











PIMA COUNTY COMMUNITY COLLEGE DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2006

FINDING/NONCOMPLIANCE

None

SUMMARY OF AUDITORS’ RESULTS

Financial statements

Audited by other auditors.

Federal awards

Internal control over major programs:
No material weaknesses identified.
No reportable conditions identified.

Type of auditors’ report issued on compliance for major program

No audit findings as required to be reported in accordance with Circular A-133, Section .510(a).

Identification of major programs:

84.007
84.032
84.033
84.038
84.063
84.268

Federal Supplemental Educational Opportunity Grant Program (FSEOG)
Federal Family Educational Loans (FFEL)

Federal Work-Study Program (FWS)

Federal Perkins Loan Program

Federal Pell Grant Program (PELL)

Federal Direct Student Loans (FDL)

84.044A TRIO Talent Search Program
84.047A TRIO Upward Bound Program

Dollar threshold used to distinguish between Type A and Type B programs for expenditures:

The auditee did not qualify as a low-risk auditee.

Unqualified

$685,653



PIMA COUNTY COMMUNITY COLLEGE DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2006

Federal Disbursements/
Federal Grantor/Pass-through Grantor/Program Title CFDA No. Grant number Expenditures
U.S. Department of Education
Student Financial Aid (SFA) Program Student Loan Disbursements:

Federal Family Education Loans (Stafford) 84.032 * N/A $ 11,862,415

Federal Perkins Loan Program 84.038 * P038A050133 245,628

Federal Direct Student Loans FY05 84.268 * N/A 2,298,528

Federal Direct Student Loans FY06 84.268 * N/A 3,289,766
Total Student Loan Disbursements $ 17,696,337
SFA Program Expenditures:

Federal Supplemental Educational Opportunity Grants (FSEOG)  84.007 * P007A050133 $ 777,305

Federal Work Study Program (FWS) 84.033 * P033A050133 842,771

Federal Perkins Loan Program 84.038 * P038A050133 93,285

Pell Grant Program 84.063 * P063P050512 15,884,676
Subtotal SFA Program 17,598,037
Other Program Expenditures:
Direct programs:

Higher Education - Institutional Aid 84.031S P03150000144-03 293,063

TRIO Talent Search Program 84.044A * P044A020578 447,269

TRIO Upward Bound Program 84.047A * P047A030578 279,567

Child Care Access Means Parents In School 84.335A P335A050299 43,225

Child Care Access Means Parents In School 84.335A P335A010044-03 13,915
Passed through Arizona Commission for Post-Secondary Education:

Leveraging Educational Assistance Partnership 84.069 N/A 142,663
Passed through Arizona Department of Education: ‘

Adult Education: State Grant Program (Adult Basic Education)  84.002A 05FAEABE-570600-01A 1,842,726

Adult Education: State Grant Program (Civics) 84.002A O05FAECIV-570600-02A 255,400

Vocational Education: Basic Grants 84.048A 06FCTDBG-670600-06A 156,134

Vocational Education: Basic Grants 84.048 O05FCTDBG-570600-06A 134,627

Even Start - State Educational Agencies 84.213C 05FECEVS-570600-05A 350,380
Passed through Pima County:

Tech-prep Education 84.243 n/a 578

Tech-prep Education 84.243 n/a 13,987

Tech-prep Education 84.243 49,225
Passed through Sunnyside Unified School District:

Even Start - State Educational Agencies 84.213 EDO01-0033-013 264,522
Passed through University of Arizona:

Gaining Early Awareness and Readiness for Undergraduate

Programs 84.334A P334A050173 9,407

Passed through Arizona State University:

Early Childhood Educator Professional Development 84.349A S349A030112-SUB-04476 28,698
Subtotal Other Program Expenditures 4,325,386
Total U.S. Department of Education Expenditures 21,923,423

See Notes to Schedule of Expenditures of Federal Awards.
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PIMA COUNTY COMMUNITY COLLEGE DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - continued
Year ended June 30, 2006

Federal Disbursements/
Federal Grantor/Pass-through Grantor/Program Title CFDA No. Grant number Expenditures
U.S. Department of Health and Human Services
Direct programs:

Biomedical Research and Research Training 93.859 5R25GM048993-06 $ 115,441
Passed through State of Arizona Dept. of Economic Security:

Refugee and Entrant Assistance 93.566 E6304021 157,712
Passed through University of Arizona:

National Institutes of Health

Special Minority Initiatives 93.859 2K12GM000708-06 87,952

Special Minority Initiatives 93.859 1K12GM00708-06 6,266
Passed through United Way

Early Learning Fund 93.577 90L00130 3,607
Total U.S. Department of Health and Human Services 370,978
U.S. Department of Labor
Passed through Job Path Inc.

WIA Pilots, Demonstrations and Research Projects 17.261 HG-14753-05-60 18,946
Total U.S. Department of Labor 18,946
Environmental Protection Agency
Direct programs:

Wastewater Operator Training Grant Program 66.467 T-97969901-1 10,569

Wastewater Operator Training Grant Program 66.467 T-96925801-0 10,011
Total Environmental Protection Agency 20,580
Small Business Administration
Passed through Maricopa Community College District:

Small Business Development Center 59.037 6-603001-Z-0003-14 87,881

Small Business Development Center 59.037 5-603001-Z-0003-13 102,276
Total Environmental Protection Agency 190,157
National Science Foundation
Passed through Arizona State University:

Education and Human Resources 47.076 DUE-0230562 41,059
Total National Science Foundation 41,059
Department of Defense
Direct programs:

Office of Naval Research:

Basic and Applied Scientific Research 12.300 N000014-03-1-0844 30,003
Total Department of Defense 30,003
U.S. Department of Housing and Urban Development
Passed through Pima County Community Services:

Hispanic Serving Institutions Assisting Communities 14.514  01-39-P-130185-07-01 49,231
Total U.S. Department of Housing and Urban Development 49,231

See Notes to Schedule of Expenditures of Federal Awards.



PIMA COUNTY COMMUNITY COLLEGE DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - continued

Year ended June 30, 2006

Federal Disbursements/
Federal Grantor/Pass-through Grantor/Program Title CFDA No. Grant number Expenditures
Corporation for National and Community Service
Passed through Arizona State Governor's Office:

AmeriCorps 94.006 03AFHAZ0010004 $ 177,098
Total Corporation for National and Community Service 177,098
Department of the Interior
Passed through City of Tucson:

Historic Preservation Fund Grants-in-Aid 15.904 041116 5,366
Total Department of the Interior 5,366
Department of Justice
Passed through Bureau of Justice Assistance:

Bulletproof Vest Partnership Program 16.607 N/A 869
Total Department of Justice 869
Department of Homeland Security
Passed through the State of Arizona Division of Emergency Management:

State Domestic Preparedness Equipment Support Program 97.004 2004-GE-T4-0051 9,644
Total Department of Homeland Security 9,644
Institute Museum and Library Services
Passed through Records:

Grants to States 45.310 n/a 17,740
Total Institute Museum and Library Services 17,740
Total Expenditures of Federal Awards $ 22,855,094
Total Expenditures and Student Loan Disbursements $ 40,551,431

* Denotes a major program for OMB Circular A-133 purposes, totaling $36,021,210 of expenditures and disbursements.

See Notes to Schedule of Expenditures of Federal Awards.

-6-



PIMA COUNTY COMMUNITY COLLEGE DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2006

NOTE 1 - Basis of presentation

The accompanying schedule of expenditures of federal awards (schedule) is a summary of the federal
disbursements/expenditures of Pima County Community College District (Pima Community College). The
schedule presents expenditures and disbursements that are included in the financial statements of Pima
Community College for the year ended June 30, 2006.

The purpose of the schedule is to present, in summary form, federal expenditure/disbursement activities of Pima
Community College for the year ended June 30, 2006. The schedule is prepared according to the format
prescribed in the OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.

NOTE 2 - Catalog of Federal Domestic Assistance (CFDA) numbers

The program titles and CFDA numbers were obtained from the most recent Catalog of Federal Domestic
Assistance or from the pass-through grantor’s agreement.

NOTE 3 - U.S. Department of Education student financial aid loan programs

The Federal Family Education Loan Program (CFDA No. 84.032) and the Federal Direct Loan Program (CFDA
No. 84.268) are not considered grants to Pima Community College since it is only responsible for determining
student eligibility and distributing the loans directly to students. The Federal Perkins Loan Program (CFDA No.
84.038) is administered by Pima Community College and only the federal portion of administrative costs is
included in expenditures. Loans distributed during the year ended June 30, 2006 are not considered expenditures
on the financial statements. These loan programs are considered major programs of Pima Community College in
accordance with OMB Circular A-133.

The Federal Perkins Loan Program’s net receivables at June 30, 2006 were $1,247,596.
NOTE 4 - 2005 Direct Student Loan Disbursements
The 2005 Schedule of Expenditures of Federal Awards did not include certain student loans in the amount of

$2,298,528 disbursed during the year ended June 30, 2005. Those loans disbursements are included on the June
30, 2006 schedule and are separately presented and labeled “FY 2005”.



PIMA COUNTY COMMUNITY COLLEGE DISTRICT
SUMMARY OF PRIOR YEAR FINDINGS
Year ended June 30, 2006

The following represents a material noncompliance and material weakness in internal controls, in
accordance with Government Auditing Standards and OMB Circular A-133:

Finding: 05-1 | Programs: 84.007 and 84.033 and Government Auditing | Questioned Cost: Unknown
Standards

The following finding was self-reported by the College to the Department of Education in January 2006.

Finding/noncompliance: The Department of Education allocates awards for campus based student financial aid
programs (Federal Supplemental Educational Opportunity Grant Program and Federal Work-Study Program)
based on a formula that includes criteria used to evaluate institutional need. The institutional need calculation is
based on eligible aid applicant data. After determining institutional need, the award is further impacted by each
applicant’s need in proportion to all other applicants’ institutional need (fair share) and the amount by which the
applicant’s fair share exceeds its adjusted base guarantee (shortfall).

Pima Community College (College) erroneously reported the number of eligible aid applicants for the years
ended June 30, 2002 and 2003. The effect of the erroneous reporting impacted the College award received for
both the year ended June 30, 2004 and 2005. The subsequent year ended June 30, 2006 will also be impacted
because of erroneous reporting of eligible aid applicants for the year ended June 30, 2004.

In addition, while not impacting the College awards received, the College included students not seeking credit in
enrollment data on the Fiscal Operations Report and Application to Participate (FISAP) for the years ended June
30, 1997-1998 and 2000-2004.

Based on the FISAP reports submitted to the Department of Education, it appears that financial aid awards for
campus based aid programs were more than the College would have received had the correct figures been
reported. The amount of the over award is not determinable, and the College is awaiting a response from the
Department of Education.

We recommend that the College implement additional procedures to verify all underlying data used for the
reports.

Current year status: Resolved. The College has implemented an approval process whereby the FISAP is
approved by key staff members prior to submission.




